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§ 863.7 No cost to the USG.

The lessee is responsible for all rent,
costs and charges relating to the leased
property during the lease. Generally,
the lessee may not include any charges
or costs resulting from the lease di-
rectly or indirectly in any USG con-
tract or subcontract. Exceptions may
be approved for contracts for foreign
military sales, for independent re-
search and development costs, inter-
national air show costs and in other
limited cases where specific USG con-
tracts or programs benefit from the
lease activities or when otherwise au-
thorized by law.

§ 863.8 Risk of loss.

The lessee must agree to assume the
risk of loss, damage, or destruction of
the leased property during the period
of the lease. This applies when equip-
ment or an aircraft is leased whether a
lessee or USAF operator or pilot is op-
erating the equipment or acting as
pilot in command. The lessee must ob-
tain insurance to cover the insurable
value of the leased property, unless the
contracting officer agrees that the les-
see may be self-insured.

§ 863.9 Indemnification of the USG.

The lessee must agree to hold harm-
less and indemnify the USG, its agents,
employees, and officers from any and
all loss and liability. The lessee must
obtain insurance adequate to cover all
such liabilities.

§ 863.10 Maintenance responsibilities.

The lessee must maintain the leased
property during the lease period ac-
cording to standards established by the
USG or pay the cost of maintenance
accomplished by the USG.

§ 863.11 Inspection responsibilities.

The contracting officer should ensure
appropriate inspections are performed
by contract administration services
personnel or others during lease per-
formance and by the activity receiving
the property after lease performance to
determine whether the lessee main-
tained and leased property according to
USAF standards.

§ 863.12 USG support.

Any support provided the lessee by
the USG will be on a noninterference,
cost-reimbursable basis. This applies to
material, facilities, support aircraft,
and crewmembers.

§ 863.13 Terminating the lease agree-
ment.

The USG may terminate the lease at
any time and at no cost. The lessee
may terminate the lease upon prior
written notice to the contracting offi-
cer and subject to its residual respon-
sibilities under the lease (payment of
charges, return of the leased property,
etc.). In long-term leases it may be ap-
propriate to provide for periodic inter-
ruptions of the lease so the leased prop-
erty can be returned to the USG to sat-
isfy its requirements.

§ 863.14 DSAA and State Department
approvals.

When a lessee poroposes to dem-
onstrate the leased property to rep-
resentatives of foreign governments or
international organizations or to par-
ticipate in international air shows, the
lessee must secure DSAA approval and
obtain export license clearance from
the State Department. If the lessee
knows the details of the proposed dem-
onstration or evaluation at the time
the lease request is submitted, SAF/AQ
will obtain DSAA coordination when
processing the lease request to the
SAF/AQ for approval. If these details
are unknown at the time of the lease
request, then the lessee must obtain
DSAA approval by separate request
through HQ USAF/PRI (Directorate of
International Programs) channels.

§ 863.15 Flights for dignitaries.

The lessee must get prior approval
for flights if one of the authorized uses
of a leased aircraft is orientation
flights for foreign nationals or dig-
nitaries, including members of Con-
gress and representatives of the US
news media (see DOD Regulation
4515.13R).

§ 863.16 Air show participation plan
clause.

Leases authorizing participation in
an international air show must contain
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